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Attempt the following:-
a) What are the basic economic problems?
b) Mention any two features of economics.
c¢) Disiinguish between normal goods and inferior goods.
d) What is substitution effect?
e) Differentiate between elastic and inelastic demand.
f) What is consumer equilibrium?
g) What is price discrimination?
h) Define value added.
i) What is demand-pull inflation?
1)  What is per capita income? (10x1)

UNIT -1
Define economics and explain its nature, scope, and importance in detail. (10)
Critically examine how the concept of elasticity of demand is applied in real-world
business decisions and government policy-making, with suitable examples. (10)
Explain the Law of Diminishing Marginal Utility with a suitable example. Also state the
applicability of the Law of Diminishing Marginal Utility. (10)
UNIT - II

“Perfect competition is a theoretical construct rather than a practical reality.” Critically
evaluate this statement. Analyse the extent to which digital markets and globalization
have reduced the relevance of perfect competitibn. (10)
Define inflation. Explain its causes, effects, and control measures in detail. (10)
Define national income. Explain the three methods of measuring national income with

suitable examples. (10)
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